
Parallax Workshop Session 4

WORKSHOP SESSION 4:  THE STRATEGIES 

– PRICE WIZARD BASED STRATEGIES

• PW - SIMPLE PRICE WIZARD MODEL

• DVM - DEEP VALUE

• MOMO - MODIFIED MOMENTUM

• SDP  - BEST OF THE RUSSELL 1000
• MIB - VALUE PERSISTENCY

– FUSION BASED STRATEGIES
• WIZARD & TRIGGERED COMPRESSIONS

• PARALLAX ETF USING WIZARD, EXTREMEHURST & HURST BANDS

– EXTREMEHURST BASED STRATEGIES

• CONFLUENCE STRATEGY

• EXTREMEHURST TRADING PROJECT – EXTREMEHURST WITH TRADEBOX & TRIDENT

• ONE MINUTE EXTENSION TRADING

• OPTION COLLARING

• CREDIT SPREADS – OPTION STRATEGY
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Price Wizard Based Strategies
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Price Wizard

• Valuations were run each 
month back starting July 9th

2023 for 15.6 years on the 
current S&P 100 holdings

• Stocks were then sorted 
each month by valuation 
growth rate

• The top 30% of the list were 
separated and further 
required to have low debt.  

• Each monthly portfolio was 
held 1 year and sold

• Results are shown by the 
green line.  The blue line 
shows the results if all 
stocks were purchased 
each month.  The brown 
line is for the contrary 
selection
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DVM – Deep Value Model

Oct 18, 2023 Holdings
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MOMO – Modified Momentum Model

Oct 18, 2023 Holdings



January 9, 
2025

Parallax Financial Research, Inc. 7345 164th Ave NE, Suite 145-147, Redmond, WA.  98052        
Business: (425) 868-2486  URL: www.pfr.com

6

SDPR1K – Best of the Russell 1000

New Picks for Feb 1st, 2023
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MIB – Persistent Valuation Model
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Fusion-Based Strategies
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Weekly Triggered Compression + Undervalued

• Find weekly (or 
monthly) scale 
Compressions that 
trigger upward and 
are undervalued 
using Price Wizard

• Use Hurst Bands, 
SmartChannel, 
VolumeTrend, and 
Trident to help 
manage

• My personal favorite 
for long-term 
investment
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Parallax ETF:  Value-Cap Weighting + Hurst Tools

• Top 1000 stocks, 
filter out growth
names and weight 
using Price Wizard 
cap

• Avoids weekly+ 
scale top extensions

• Cash raised when 
any holding drops 
below red Hurst 
Band line on monthly 
scale

• Better than market 
return over 33 years 
with half the 
drawdown



ExtremeHurst & Other Strategies
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Confluence Strategy

• Confluence is the big 
bang of our tools

• 4 Time Scales and 
11 Signal types 
together

• Long top 60 weekly 
Confluence ranks 
out of 1000 stocks 

• Hold 15 weeks and 
re-build

• 20% annual return 
18% risk
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ExtremeHurst Trading Project:  Defining a Trade “Box” 

• Define the predicted 
time of maximum 
expected effect (return) 
using the edge decay 
and diffusion cone 
expansion

• Calculate a fat-tail 
corrected price stop 
with a 10% chance of 
being crossed.

• Track the Hurst mid-
band blue line 
(extensions) as a 
moving price target.  
Outer bands for 
compressions. 
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ExtremeHurst Trading Project

• Extensions and Triggered Compressions 
(Ranks 98+)

• Hurst Band Profit takes
• Max expected return & Trident time stops
• Fat-tail corrected & Trident price stops
• Scale invariant
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L/S Intraday ExtremeHurst Only on 1 Minute Scale

Updates: 2019 +22%, 2020 +389%, 2021 +300%, 2022 +80%, 2023ytd +20%



January 9, 
2025

Parallax Financial Research, Inc. 7345 164th Ave NE, Suite 145-147, Redmond, WA.  98052        
Business: (425) 868-2486  URL: www.pfr.com

16

Option Collaring Models

• Option collaring is a way 
to control downside risk 
when edge is <0

• Given an edge and 
duration estimate, calls 
are written above the 
market and the money 
used to buy protective 
puts

• The edge and duration 
imply optimal strike and 
expiration levels

• Std deviation bands 
corrected for fat tails 
allows defined risk
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Option Credit Spreads

• Option credit spreads are a 
way to profit from Extensions 
while controlling risk

• Fat-tail corrected std dev. 
Allows for setting risk price.  
Default is 15% chance of 
being called

• The edge and duration imply 
optimal strike and expiration 
levels

• Write call near recommended 
level for an expiration near 
the point of max expected 
return from Extension

• Buy a call further up to control 
risk


