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WORKSHOP SESSION 4: THE STRATEGIES

— PRICE WIZARD BASED STRATEGIES

e PW - SIMPLE PRICE WIZARD MODEL
 DVM - DEEP VALUE

* MOMO - MODIFIED MOMENTUM

« SDP - BEST OF THE RUSSELL 1000
- MIB - VALUE PERSISTENCY

— FUSION BASED STRATEGIES
o WIizARD & TRIGGERED COMPRESSIONS
*  PARALLAX ETF USING WIZARD, EXTREMEHURST & HURST BANDS

— EXTREMEHURST BASED STRATEGIES

* CONFLUENCE STRATEGY

* EXTREMEHURST TRADING PROJECT — EXTREMEHURST WITH TRADEBOX & TRIDENT
*  ONE MINUTE EXTENSION TRADING

* OPTION COLLARING

* CREDIT SPREADS — OPTION STRATEGY

Parallax Financial Research, Inc. 7345 164t Ave NE, Suite 145-147, Redmond, WA. 98052
Business: (425) 868-2486 URL: www.pfr.com
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Past Performance
All Equities Best Portfolios Best-All  Worst Portfolios Best-Worst  Information Coeff.  Net Edgete
Equity Group Count Return% Risk%  Retum®  Risk% Spread%h Return® | Risk 3 CB IC12 | Edgell%
All Stocks 59 137 16.04 17.78 161 4.09 13.24 0.031 0.045 0.068 4,54
Industrials 12 1045 20.02 93 2193 -1.14 12.86 -0.035 -0.033 -0.025 4.58
Cons Discr 10 22.55 19.24 2367 23,77 112 16:.99 0.033 0.061 D.O57 33
Cons Staples 12 7.54 1279 7.25 1737 -0.69 342 17.05 0.02 0.006 -0.034 0.37
Healthcare 14 13.07 13.85 1293 16.81 -0.14 17.56 19.06 -00001 0003 Quoad -2.51
Financials 17 12.36 28.15 18.82 25.94 6.45 114 36.72 0.031 0071 0.082 7.87
Technology 14 1817 19.58 23.85 2313 4,58 18.02 437 0.088 008 047 403
Large Cap {above 103} 59 13.7 16.04 17.78 1611 405 13.24 23,93 0.031 0.045 0.0RE8 4.54
FRICE WIZARD™ PERFORMAMCE CHART {15.520 YEARS. SUNDAY, JULY B, 2023)
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Valuations were run each
month back starting July 9t
2023 for 15.6 years on the
current S&P 100 holdings

Stocks were then sorted
each month by valuation
growth rate

The top 30% of the list were
separated and further
required to have low debt.

Each monthly portfolio was
held 1 year and sold

Results are shown by the
green line. The blue line
shows the results if all
stocks were purchased
each month. The brown
line is for the contrary

2008 2o 20r2 018 206 2018 20k 202 selection
- Load: NN SOt | WisdGowh v | Filter: r;::p.l’sot30% v | From: 2::0& v | Too | opp2 v | Print || Copy || Save || Info || r_:me|
Long Constraints: [ ] Undervalued [ ] Value Growth [ ] Value Acceleration [ ] PersistentValue [ Persistent Price [ ] Low Error
[] volumeTrend [ ] Relative VolumeTrend  [] Has Dividends Low Debt
January 9, Parallax Financial Research, Inc. 7345 164" Ave NE, Suite 145-147, Redmond, WA. 98052 3
2025 Business: (425) 868-2486 URL: www.pfr.com
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Universe Selection 1) US Equities On]\f eal Jan reu vial A wiay Jun Jul Hug Sep ULt oV [ atinua
o 2001 0.2 02  -02 4.0 1.2 -0.6] 0.4 -3.2 -6.0 1.3 4.1 7.2 3.6
2) Top 1000 stocks by Market Capitalization w0 12l a0l 24f a0l o] asfoma o7 24 o] 1] o ma
. 2003 -2 2 0.7 7.5 10.5 22 4.0 4.8 1.7 13.0| 9.2 25| 526
3) Price of $10.00 or more 2004 os| 113 19] 57 26 as| 59 21 25| 01l 107 98 291
i > : HIF 2005 4.4 6.8 -1.8 -4.7| 6.7] 4.0/ 4.4/ 0.1 -1.8 -5.6 5.6/ 3.7] 22.0
4) 10-day average daily dollar volume is greater than $1 million s S ad sl i Sl = o v - - BT
5) 5-day minimum daily dollar volume is greater than $600,000 2007 5.3 1| o7 78l 22] 26 2s] o5 4.3 17] 04 -2 15.4
i 2008 -4.2 -0.8] -3.1 1.0 2.7 -6.3 -2.2 -2.7 -4.7 -10.5 -3.3
6) pBetatothe S&P thatis less than 1.5 and greater than -1.5 w09 17| 09 35 6.9 34 17| ua3 35| 136] 67| 120 9| 4838
— . . . 2010 -33 12.1 10.7 5.0 -143] -8.5 8.0 -34] 10.7| 12.8 3.3
7) Nostock is eligible to e selected again for six months after exit e w52 0 31 o5 13 2Bl s A o
8) Undervalued according to Parallax’s Price Wizard by at least 60% w2l 18] 73l a9l 24] 3] oa] o2l sl 1ol 220 41
2013 9.1| 3.1 5.8 2.6 6.5 -0.6/ 6.5 2.5 5.9 6.5 5.4
9) Wizard Persistent Value Trend Hurst above 0.52 2014 50 6.3 25 0.2 6.4 0a 36 45| 74 35 40
) ) ’ 2015 1.0 5.7 5.7 -4.6/ 3.0 -2.6 4.8 -7.1) -1.5 4.7 -1.4]
10) Daily-scale Trend Coordinate above 70 s8] 84| 09 54 02 05 0.2 17l 42 01| 09 18
2017 2.6 2.7 0.3 -0.5 1.7| 3.1 -0.5 0.3 4.1 2.6 4.2
7 . s 5 & P 2018 4.5 -7.3 -0.6 -3.2 4.2 2.7 0.9 7.0} 2.8 -12.6 4.2
Portfolio Construction 1) Invests 100% of capital in 20 equally-weighted positions when e = 1 1 LI e T = Ao 75 =P
selections are available w0 -1e6] ] 1345 Sin =L @ a
: o 2021 19.29) 6.29 459 14.62] s
2) Maximum of 20% of capital in any GICS Industry Group (24 1Gs) 202 -10.48 0.07 840] 193
- , ; g : 2023 3.71 7.25 -3.39 7.6
3) Daily or Weekly Triggered Compression Long (TCL) is first selection ———— A
priority, then sorted by Wizard Valuation Annual Growth Rate (WG) P—
in descending order MOEPOO ° Oct 18, 2023 Holdings

7 % 4 i 1: AGCO (AGCO CORP): holding 1 at 115.58 +4.0% from 111.09 on 2022-03-13; stop 72.53, target 419.86
4) If no TCL's, then second selection on WG sorted in descending order | ;.55 (BUNGE LTD): holding 1 at 105.31 +6.6% from 98.79 on 2022-08-11; stop 73.80, target 311.47

5) Selects at most two qualified picks on Friday following monthly 3: BJ (BU'S WHOLESALE CLUB HLDGS INC): holding 1 at 71.02 +35.4% from 52.45 on 2021-08-1; stop 47.72, target 197.45
4: BLDR (BUILDERS FIRSTSOURCE INC): holding 1 at 111.90 +58.2% from 70.75 on 2022-02-17; stop 100.22, target 371.78
Wizard update 5: CLF (CLEVELAND-CLIFFS INC): holding 1 at 14.39 -4.4% from 15.06 on 2022-11-16; stop 9.89, target 124.11

G d 6: DDS (DILLARD INC): holding 1 at 319,03 -10.4% from 355.90 on 2023-08-15; stop 231,33, target 2145,11

6) Enters new positions on Mondays 7: DHI (HORTON DR INC): holding 1 at 102.44 +6.1% from 96.53 on 2023-03-14; stop 73.12, target 366.28

7) Unused capital in IRX (13-week TFE‘.E!SUW Bi”S) 8: DKS (DICK'S SPORTING GOODS INC): holding 1 at 110.07 +6.4% from 103.44 on 2022-08-11; stop 80.64, target 522.33
9: H (HYATT HOTELS CORP): holding 1 at 105.45 +5.5% from 99.98 on 2022-02-17; stop 97.01, target 386,58

10: KNX (KNIGHT TRANSPORTATION): holding 1 at 47,32 -0.7% from 47.67 on 2022-07-13; stop 32.22, target 161.02

Exits 1) Exits when price hits Parallax Trident 7 (WPV) stop or target 11: KR (KROGER CO (THE)): holding 1 at 44.23 -5.4% from 46.75 on 2023-03-14; stop 30.39, target 119.59
. . . 12: LAD (LITHIA MOTORS INC CLA): holding 1 at 267.48 +2.0% from 262.29 on 2023-02-15; stop 170.49, target 1388.97
2) Reset Trident whenever valuation jumps by more than 50% 13: LNTH (LANTHEUS HOLDINGS INC): holding 1 at 70.48 +0.6% from 70.06 on 2023-10-11; stop 45.54, target 430.79
3) Exits when pfiCE dl’O{)S b\f more than 35% from entry (5t0p—|055) 14: MDU (MDU RESOURCES GROUP): holding 1 at 19.02 +1.7% from 18.70 on 2022-04-14; stop 15.92, target 44.60
15: PHM {PULTEGROUP INC): holding 1 at 71.80 +57.3% from 45.64 on 2020-08-11; stop 57.35, target 183.78
4) Stop & Target exits are tested intra-day 16: REGN (REGENERON PHARMACEUTICALS CP): holding 1 at 826.03 +12.8% from 732.25 on 2022-04-14; stop 730.34, target 1997.10

17: SAIA (SAIA INC): holding 1 at 354.19 +96.5% from 200.57 on 2022-10-11; stop 273.93, target 1401.21
18: UFPI {UFP INDUSTRIES INC}: holding 1 at 97.30 +9.1% from 89,17 on 2022-03-18; stop 76.86, target 309.99
19: XOM (EXXON MOBIL CORP}: holding 1 at 112,95 +2.0% from 110.75 on 2023-08-15; stop 71.99, target 341.50

January 9, Parallax Financial Research, Inc. 7345 164t Ave NE, Suite 145-147, Redmond, WA. 98052 4
2025 Business: (425) 868-2486 URL: www.pfr.com
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Universe

1. Top 3000 US Stocks sorted by Market Capitalization

2. Market Capitalization >= 5100 million

3. Market Price >= $10.00

4. 10-day average Liquidity >= $500K; 5-day minimum Liquidity >= $300K

5. No ADRs or ETFs

6. Each stock (ratio) spread to Russell 3000 Index needs to be trend persistent upward over
13 weeks with a signed Hurst Exponent between 0.52 and 0.72

7. Valuation must be trend persistent upward over 3 years (at least 8 valuation measurements)
with a signed Hurst Exponent between 0.52 and 0.72

8. Renew qualified list weekly

9. Price Wizard error% (1 std. dev.) < 5%

10. 5-year betas to the S&P (Parallax predicted or Zacks actual) is limited to < +2.5

Momentum Theme

1.

2.
3.
1.

Price Wizard must be no more than 20% overvalued

3-year (linear fit) Valuation Growth rate must be >= 30%/year

3-year (quadratic fit) Valuation Growth curvature must be positive

Individual stock price must be trend persistent upward on a weekly scale over 13 weeks with
a signed Hurst Exponent between 0.52 and 0.72

Value Theme

1. Individual stock must be undervalued by at least 100%
2. Individual stock must have a Valuation Growth rate of at least 10%/year
Portfolio

1. Maximum of 30 Holdings

2. Candidates picked monthly with at most 2 added per month

3. Unfilled spots taken by CBOE 13-week yield security (IRX)

4. If both Momentum and Value themes satisfied, then add 1 positions

5. Time stop at 2 years

6. Priority given as follows:
a. first priority is given to signals where both Momentum and Value themes are satisfied
b. second priority is equal between signals with either Momentum or Value theme
c. within the above priorities, signals are selected in descending Valuation Growth order

7. Only one open trade per ticker

8. When a trade in a particular ticker exits, it cannot be re-entered until the following month

9. No more than 20% initial-position exposure per GICS Industry Group

10. Trident version 6 stop and target system used for money management with initial -30% stop

11. 54.95 commission per trade, 75 basis point management fee (no performance fee)

12. Backtest does not re-invest trade gains

January 9,
2025

year Jan Feb Mar Apr May Jun Nov Dec annual
2001 0.8 04 -0.5 2.6 0.4 0.8 ) 3.6 3.4
2002 -0.6 37 6.0 0.3 0.4 0.9 2.8 -9.5]
2003 -2.9 13 0.8 5.3 12.0 7.0 41 47.7
2004 0.6 53] 109 7.0 57 13| 8.8 43.2]
2005 46 8.4 -5.9 43 54 36 -0.5 13.6
2006 131 -0.9 81 4.0 -0.6 8.6
2007 2.8 0.7 58 10.3 3.8
2008 8.3 3.2 3.8 2.6 1.0
2009 0.2 5.5 2.0 3.8 5.2
2010 T 3.0 26 24| 78
2011 4.5 12.0 3.8 4.5 -4.8
2012 2.9 2.3 0.8 42 6.2
2013 9.8 11 8.8 2.6 7.2
2014 -8.1 6.4 -3.3 7.7 0.3
2015 2.4 8.9 -0.3 -0.4 3.8
2016 6.5 2.4 16 2.3 0.5
2017 a1 2.5 0.4 2.5 BE
2018 14 -1.6 -0.7 2.9 2.0 ;
2019 1.5 2.2 0.8 0.4 2.7 3.7 0.6 -1.6 1.2 3.0 0.7 -0.6 9.4
2020/ 0.80)  9.56] 10.2| 4.0
2021 27.0 3.2
2022 -13.6 2.8
2023 5.2 -5.8

annual average

Oct 18, 2023 Holdings

Model Portfolio
1: AMPH (AMPHASTAR PHARMACEUTICALS INC): holding 3.3% at 47.20 +28.8% from 36.66 on 2023-03-20; stop 37.52, target 190.31
2: A77 (AZZ INCORPORATED): holding 3.3% at 45.95 -3.4% from 47.58 on 2023-10-16; stop 33.31, target172.36

3: BYD (BOYD GAMING INC): holding 4.9% at 60.08 +5.2% from 57.12 on 2022-12-19; stop 39.98, target 207.62

4: CEIX (CONSOL ENERGY): holding 4.9% at 109.01 +28.9% from 84.60 on 2023-08-21; stop 59.22, target 813.98

5: CMCO (COLUMBUS MCKINNON CORP): holding 3.3% at 33.45 -7.7% from 36.23 on 2023-01-17; stop 25.36, target172.47

6: COF (CAPITAL ONE FINANCIAL): holding 4.9% at 95.93 -13.1% from 110.34 on 2023-02-21; stop 77.24, target 495.82

7: CPA (COPA HOLDINGS 5.A.): holding 4.9% at 82.36-26.6% from 112.21 on 2023-07-17; stop 78.55, target 428.87

8: CVLG (COVENANT LOGISTICS GROUP INC): holding 4.9% at 43.73 +9.4% from 39.96 on 2022-11-21; stop 27.97, target 228.48

9: CXT (CRANE NXT CO): holding 3.3% at 51.60 -5.8% from 54.75 on 2023-06-20; stop 38.32, target 185.68

10: DINO (HF SINCLAIR CORP): holding 4.9% at 57.28 -5.0% from 60.30 on 2023-09-18; stop 42.21, target 337.32

11: DVAX (DYNAVAX TECHNOLOGIES CORP): holding 4.9% at 14.55 +39.1% from 10.46 on 2022-06-21; stop 7.56, target 92.71

12: ETD (ETHAN ALLEN INTERIORS INC): holding 4.9% at 29.31 +3.1% from 28.42 on 2022-11-21; stop 19.89, target 106.02

13: FSLY (FASTLY INC): holding 4.9% at 15.12 -0.5% from 15.20 on 2023-03-20; stop 10.64, target 336.62

4: FTV (FORTIVE CORPORATION): holding 3.3% at 72.08 +30.6% from 55.19 on 2022-07-18; stop 43.47, target 151.59

15: GRBK (GREEN BRICK PARTMERS INC): holding 3.3% at 39.59 +64.3% from 24.09 on 2022-07-18; stop 35.10, target 169.25

16: KNSA (KINIKSA PHARMACEUTICALS LTD CL A): holding 4.9% at 16.65 +7.1% from 15.54 on 2023-06-20; stop 10.88, target 139.71
17: LEGH (LEGACY HOUSING CORP): holding 4.9% at 19.15 +11.9% from 17.11 on 2022-10-17; stop 11.98, target 106.05

18: MPC (MARATHON PETROLEUM CORP): holding 3.3% at 153.99 -1.0% from 155.52 on 2023-09-18; stop 108.86, target 624.18

19: MTG (MGIC INVESTMENTS): holding 3.3% at 17.34 +17.0% from 14.82 on 2023-05-15; stop 10.37, target 45.47

20: RRX (REGAL REXNORD CORP): holding 4.9% at 125.69 -13.5% from 145.39 on 2022-08-15; stop 101.77, target 544.97

21: SAH (SONIC AUTOMOTIVE INC): holding 4.9% at 45.94 0.0% from 45.94 on 2022-10-17; stop 32.16, target 295.88

22: STC (STEWART INFORMATION SERV): holding 3.3% at 41.91 -11.8% from 47.53 on 2022-06-21; stop 35.04, target 184.15

23: WAL (WESTERN ALLIANCE BANCORPORATION): holding 3.3% at 46.87 -3.1% from 48.38 on 2023-08-21; stop 33.87, target 812.76

[

Parallax Financial Research, Inc. 7345 164t Ave NE, Suite 145-147, Redmond, WA. 98052 5
Business: (425) 868-2486 URL: www.pfr.com
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Universe
Selection

1)
2)
3)
4)
5)
6)
7)

US Equities in the Russell 1000 Index only

Closing price of $5.00 or more

Undervalued according to Parallax’s Price Wizard by at least 20%
Valuations are growing persistently over 3 years at least 10% annually
Valuations are accelerating recently

Low overall debt to valuation ratio

No corporate actions allowed

Portfolio
Construction

1)
2)
3)
4)
3)
6)

Invests 1/12th of capital in 15 equally-weighted positions when available
If fewer than 15 are available, then money market is purchased
Selection occurs after close on last day of month

Investment occurs once a month on first day of month

Maximum of 20% of capital in any GICS Industry Group (24 |Gs)
Duplicate names allowed

Exits

1)

2)

Each monthly portfolio tranche is held for 1 year

a) Gains held one more day for long term treatment
b) Losses sold at 1 yr for short term tax treatment
No other exits are used

January 9,
2025

Version MAC Unit
D Total Return %

15) Worksp..

Bl 1SHARES RUSSERIEYANGICS Sectors EARINUSD [
Percentage

Value

Time B ~

Portfolio & Risk Analytics
Performance

Tracking Error/Volatility

07/31/15

New Picks for Feb 1st, 2023

=8 02/24/23

[HE= Bl Monthly v

PortDate  PortSector Portindustry SymbolName

1/31/2023
1/31/2023
1/31/2023
1/31/2023
1/31/2023
1/31/2023
1/31/2023
1/31/2023
1/31/2023
1/31/2023
1/31/2023
1/31/2023
1/31/2023
1/31/2023
1/31/2023

45
20
20
45
30
10
40
20
45
10
55
30

E& 8

452030 ARW US EQUITY
203010 EXPD US EQUITY
203020 ALK US EQUITY
452030 AVT US EQUITY
302020 DAR US EQUITY
101020 MPC US EQUITY
401010 BPOP US EQUITY
201060 CR US EQUITY
452030 JBL US EQUITY
101020 XOM US EQUITY
551020 NFG US EQUITY
302020 CPB US EQUITY
302020 GIS US EQUITY
151010 CF US EQUITY
401010 EWBC US EQUITY

Business: (425) 868-2486 URL: www.pfr.com

Description

ARROW ELECTRONICS INC
EXPEDITORS INTL WASH INC
ALASKA AIR GROUP INC
AVNET INC

DARLING INGREDIENTS INC
MARATHON PETROLEUM CORP
POPULAR INC

CRANE HOLDINGS CO
JABILINC

EXXON MOBIL CORP
NATIONAL FUEL GAS CO
CAMPBELL SOUP CO

GENERAL MILLS INC

CF INDUSTRIES HOLDINGS INC
EAST WEST BANCORP INC

PortlS LastPrice PWPrice DiffPct GrowthRate F

2 TR P et R st e Nl Pl Nl e et e e

Parallax Financial Research, Inc. 7345 164t Ave NE, Suite 145-147, Redmond, WA. 98052

11749
108.15
51.34
45.88
66.29
128.52
68.64
11591
78.63
116.01
58.06
51.93
78.36
B84.7
78.52

54198 361.3
481.16 3449
156.75 205.3
11996 161.5
171.51 158.7
31219 1429
158.51 130.9
229.08 976
149.08  89.6

213.8 843
100.71 735

82.33 58.5
118.67 514
121.05 429
104.84 33.5

6

26.8
28.8
23.3
20.3
28.1
18.3
20.4
30.1
43.4
23.6
19.1
13.5

16
35.8
14.9
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Universe
Selection

US Equities only

Market Capitalization is greater than $850 million

Price of $5.00 or more

10-day average daily volume is greater than $1 million

5-day minimum daily volume is greater than $600,000

Parallax predicted Beta to the S&P 500 is less than or equal to 1.5 and greater

than or equal to-1.5

No weekly-scale Top Extensions within the past 20 weeks

8. Nostockis eligible to be selected again for 63 trading days (three months) after
any exit

9. Enhanced Filtering

a. 8-YrScore of 24 to 30

b. Earnings straight-line 3-year projection of 100% or more

¢. Undervalued according to Parallax’s Price Wizard (v5) by 30% or more

d. Debt-to-Price Wizard valuation ratio cannot exceed 2:3

e. Stocks are sorted by Price Wizard valuation

S LA kil I b

™~

Portfolio

Construction

1. Invests 100% of capital in 20 equally-weighted positions when selections are
available

2. Maximum of two stocks in any GICS Industry (68 Industries)
3. Maximum of one stock in any GICS Sub-Industry (157 Sub-Industries)
4. Maximum of four new positions allowed per week
5. Enters new positions on Mondays
Exits 1. Exit after two years

Exit if price exceeds Parallax’s Price Wizard valuation by 20%

3. Exitif a weekly-scale Top Extension of rank 90 or higher occurs and price is over
its valuation

4. Exitif price falls by 35% from the entry price

5. Exitif price falls from the highest achieved close price by an amount equal to 70%
of the entry price

6. Exits are tested daily

7. Manager discretion (buy-outs, etc.)

January 9,
2025

saar Jan Fab Var wa War un il fag sap ot v Der annual
MOI’ItﬁW Net 1990 a7 24 13 1] ag 01 a2 2 &0 18 06 05 100
2000 =3 a7 £ Y a7 01 27 £y 47 57 04 0z 21
Performance 2001 a3 2 & S 187 a4 28 55 23 1 a1 is 201
2002 iz 40 a5 1.2 77 L 03 33 10 a1 10 66
Grid 203 s 14 10 a0 89 25 17 50 a5 148 21 73 s
2004 b 10 24 05 45 0z %7 12 21 18 76 63 1
2005 43 27 2z 22 53 55 83 =6 21 23 5 01 1T
2006 it 0t 12 21 47 14 25 18 43 21 18 18 154
2007 e 00 29 06 26 05 48 23 21_-2.1 53 14 47
2008 20 15 78 72 111 40 o A i3 257
2009 0 < SLEI a7 03 138 93 77 33 80 41 Ta4
2010 8BS €3 147 7 o T4 23 47 114 41 03 82 172
Not 2011 2.3 &7 27 a1 18 a7 a0 24 100 141 =7 22 141
2012 277 34 15 50 a3 3z 17 73 =42 03 Az 24 138
2013 12ze 3.3 a0 21 06 0s 5o 25 16 71 2] ar 56.0
u dated 2014 &1 10.3 a2 01 1.0 44 L] 50 53 8 21 .5 7
p 2015 3.8 57 s 11 20 20 14 e 48 b 0.4 54 28
&G 1 35 7 1 a4 47 4 2t 10 52 102 24 1w
morih avarags 14 manin etdey 5t
annual erace 18
Uncompounded pisition size 5% (20 Neval 8-year, Score 24-30, gain >= 100%, Wiz5 >= 30%, hold 2 years,
stop-loss at -35/trail -70% max Industry exposure = 5%, max IndustryGroup exposure = 10%,
Performance cash 0%, fees: 1%6m/0%i/$8.95 3 OF\‘ o R RO ;
Grid Wiz_rev 20%, TopExt90WO, Beta < 1.5, Debt:Wiz < 2:3, pick by Wiz(d)
ri
= aw equity
30,000,000 - E=mopen equity
——net equity
——dosed profit
25,000,000 1|
gross equty
U 20,000,000
-+
CU 15,000,000
o 10,000,000
-+—
O 5,000,000 -
o -_-;“M

-5,000,000

1999
2000
2001
2002
2003
004
2005
2006
2007
2008
2009
2010
2011
012
2013
01e
2015
2018
z017

1: ABM (ABM INDUSTRIES INC): holding 1 at 48.20 +19.4% from 40.37 on 2022-01-31; stop-loss at 26.24
2: ARW (ARROW ELECTROMICS INC): holding 1 at 119.60 +25.6% from 95.22 on 2022-10-17; stop-loss at 65.88 {61.89}
: BCC (BOISE CASCADE L.L.C.}: holding 1 at 72.67 -10.9% from 81.55 on 2022-03-21; stop-loss at 53.01

BLDR (BUILDERS FIRSTSOURCE INC): holding 1 at 78.54 +43.5% from 54.74 on 2021-09-07; stop-loss at 47.39 {35.58}
DDS (DILLARD INC): holding 1 at 345.61 +22.7% from 281.73 on 2022-06-21; stop-loss at 218.15 {183.12}

DGX (QUEST DIAGNOSTICS INC): holding 1 at 143.78 +18.2% from 121.61 on 2021-03-15; stop-loss at 87.88 {79.05}
HOLX (HOLOGIC INC): holding 1 at 81.23 +28.2% from 63.38 on 2021-06-14; stop-loss at 41.79 {41.20}

HUBG (HUB GROUP INC CL A): holding 1 at 93.45 -3.0% from 96.35 on 2023-02-06; stop-loss at 62.63

t IMKTA (INGLES MARKETS INC CLASS A): holding 1 at 92.35 +10.8% from 83.35 on 2022-09-19; stop-loss at 54.1

Lol WAt R

w0

10: JBL (JABILINC): holding 1 at 82.42 +7.2% from 76.90 on 2023-01-17; stop-loss at 49.99 AS of

11: LZB (LA-Z-BOY INC.): holding 1 at 31.63 +34.5% from 23.51 on 2022-06-21; stop-loss at 15.28

12: MATX (MATSON INC): holding 1 at 64.58 +3.9% from 62.14 on 2022-10-03; stop-loss at 40.39 2/23/23
13: MED (MEDIFAST INC): holding 1 at 102.89 -9.6% from 113.83 on 2023-02-21; stop-loss at 73.99

14: MRTN (MARTEN TRANSPORT LTD): holding 1 at 22.04 +29.6% from 17.00 on 2021-06-14; stop-loss at 11.48 {11.05}

15: QDEL (QUIDEL CP): holding 1 at 89.82 -9.8% from 99.57 on 2022-05-23; stop-loss at 64.72

16: SCVL (SHOE CARNIVAL INC): holding 1 at 26.78 -8.4% from 29.23 on 2022-03-07; stop-loss at 19.00

17: UNFI (UNITED NATURAL FOODS INC): holding 1 at 41.41 +23.1% from 33.65 on 2021-08-16; stop-loss at 32.06 {21.87}
18: VRTS (VIRTUS INVESTMENT PARTNERS INC): holding 1 at 209.69 +12.5% from 186.38 on 2022-05-23; stop-loss at121.15
19: WIRE (ENCORE WIRE CORP): holding 1 at 188.08 +47.3% from 127.67 on 2022-05-16; stop-loss at 110.24 {82.99}

20: WSM (WILLIAMS SONOMA INC): holding 1 at 128.65-10.1% from 143.15 on 2022-02-28; stop-loss at 93.05

Parallax Financial Research, Inc. 7345 164t Ave NE, Suite 145-147, Redmond, WA. 98052 7
Business: (425) 868-2486 URL: www.pfr.com
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Weekly Triggered Compression + Undervalued rallax
) Financial Research, Inc.

ED v Timeframe ~ | Drawing ~ gm Studies = [} Style ~ | &= Data ~ Settings ~

« Find weekly (or
monthly) scale
Compressions that
trigger upward and

Trident targets, Hurst Band |~ 110.00 are undervalued

e mply et | T using Price Wizard

top imply an exit P

120.00- r120.00

Price Wizard
valuation

115.00 r115.00

11000

105.00- 105.00

100.00

 Use Hurst Bands,
SmartChannel,
VolumeTrend, and
Trident to help
manage

95.00+

s000| | Compression
triggers upward |

80.00+

o * My personal favorite
for long-term

75004 L1

70.00 -70.00

investment
ExtremeHurst Las 00
Compression
on weekly chart
January 9, Parallax Financial Research, Inc. 7345 164" Ave NE, Suite 145-147, Redmond, WA. 98052 9

2025 Business: (425) 868-2486 URL: www.pfr.com




' | Parallax ETF: Value-Cap Weighting + Hurst Tools earallax
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_'_l ',."
7
B De-Compounded Total Return Model vs Russell 1000 Index starting at 1000 in June * TOp 1000 StOCkS,
1995 (prior RUITR NA) f||ter out growth
names and weight
using Price Wizard
i cap

e Model TR de-compounded

—— Russell 1000 TR de-compounded

3500

* Avoids weekly+
scale top extensions

» Cash raised when
any holding drops
below red Hurst
Band line on monthly
scale

2000

1500

» Better than market
return over 33 years

% 8 & b with half the

%“& P \4}0\;’9 1}(}09

$ & drawdown
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ExtremeHurst & Other Strategies
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$1,000,000

ﬁ/-\’ \J “
$500,000
= —
e T I
$0 — ]
-$500,000
2012 2013 2014 2015
net_gain (in percent)
year Jan Feb Mar Apr
2012 29 34 42
2013 586 24 47
2014 16 5T 22
2015 -33 12 0.3
2016 30 A 122
2017 02 4.0 0.3
2018 38 =386 0.0
2019 9.6 33 0.2
2020 23
2021 21 16.2 8.1
2022 3.5 T 26
2023 10.9 -29 =37
manth average
annual average
January 9,

kel | )
=
N ] i Confluence is the big
o benchmark bang of our tools
NV 4 Time Scales and
R 11 Signal types
- together

Long top 60 weekly
Confluence ranks
out of 1000 stocks

Hold 15 weeks and
re-build

20% annual return
18% risk

Parallax Financial Research, Inc. 7345 164t Ave NE, Suite 145-147, Redmond, WA. 98052 12
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ExtremeHurst Trading Project: Defining a Trade “Box”eara”ax

Financial Research, Inc.

c=aE T
- |SPXCFAST Index 96) Actions ~ 97) Edit + G 10: ExtremeHurst Graph . .
B study EEENEENES Quality IERCEEEN~ History [(ESSNENS Prefer [ERNENS .~  Define the pred|cted

SPXCFAST Index : S&P 500 Fast Cash Composite Index 2 Days 5 Minutes
iD 30 1M 6M YTD 1Y 5¥Y Max [SMin¥ |~ [} w <« . Edit Chart m % t f 1
e ; ime of maximum
the time boundary 4120

=S P e expected effect (return)
= : T S il o using the edge decay

— 5 ’7\_~ = - i - ihex;p_p,gr bound is markadEflttE'ﬂSeEdbLsg == a n d d iﬁu Sion Con e
N — Rl bl Sl Bl

_of which are maving targets

expansion

probabiiy o bano i uang a fat [+ « Calculate a fat-tail
corrected price stop
07:00 08:00 09:00 10:00 11:00 12:00 13:00 } 08:00 0g:-00 10:00 11:00 12:00 13:00 % With a 10% Chance Of
‘ ‘ being crossed.

17 Feb 2023 21 Feb 2023

W5000 Index 96) Actions ~ 97) Edit + G 10: ExtremeHurst Graph
Study EEGEEAiESNE - Quality ¥ History B Prefer o -

W5000 Index : Wilshire 5000 Total Market Index (full-cap) Monthly 2/29/2008-2/23/2023]
iD 3D iMm 6M YTD 1y 5Y Max Monthly ¥ i~ - Table << . Edit Chart

= : « Track the Hurst mid-
band blue line
(extensions) as a
moving price target.
AT Outer bands for
g | <o compressions.

] ,u —
T'LH_r ,U'—PLI-JJHn.J'r —
sl 10000
T

Y

2015 2016 2017 2018 2019 2020 2021 2022 2023
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SPUI - ‘ Timeframe = _ Drawing « . Studies « [/} Style « ‘ = ‘ Data - Settings = _
S5A . SH 1=2198.83 -193 -D09%% B= 0=2203.19

2,30000- Short 45 SRUID \nde&E:’lKS:EEQG.MRS&h x x . Extensions and Triggered Compressions 2,300.00

2.290.004 s I (Ranks 98+) i i i 2.280.00
 Hurst Band Profit takes

o + Max expected return & Trident time stops ™"

- e + Fat-ail corrected & Trident price stops |
* Scale invariant

2,260.004 .

2.250.00- J’ £y l’ 225000

2240.00 e K 4 . p = 224000

2,230.00H > % x X & ® X -2,230.00

2,220,004 « 5 . : 222000

).c x ; * 2.215.25 |

2,210,004 % w2 J e J 2,210.00

220000

- 12:00 13:00 21'17 DS‘W D‘J:ﬂﬂ 10:00 11IDD 12‘00 13‘00 2/;1 DB:UD DS\:W 10‘00 11:‘DD 12:00 13;00 ZIE’Z DS‘W D‘J‘ﬂﬂ 10:00 11IDD 12‘00 13‘00 2!‘53 D&:UD DS\:W 10‘00 11:‘DD 12:00 =
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== Performance Summary

2016
2017
2018
2019

350%

300%

250%

200%

150%

100%

Cumulative

50%

0%

50%

-100%

January
21.29%
-0.51%
15.86¢

-16.26%

Dec-15

Feb-16

4.22 15.52% 13.94%  3.39 6.08%
4.2 24 2.31¢ 3.15%  9.28%
-1.21% -6.60% 066% 5.19%

9.00%

Cumulative & Monthly Returns

W W W W W N~ N~ NN 0 0 @
5 £ @ g @ S E @O 8 g o9 & =
o o o

< 2 2 0o &2 F 0o d <=3

Aug-18

-3.01%

Oct-18

Dec-18

6.19%

Feb-19

50%

40%

30%

20%

10%

0%

-10%

-20%

-30%

Monthly

October November December
4.09% -9.84% -16.93% 2.24% 54.31%
-13.18% 26.33 3.42Y% 3.529 75.87%
-23.03% 11.66 -7.24% 4.20 32.10%
13.96%
Total Return? 318.4%
Annualized Return 55.3%
Annualized St Dev 39.9%
Sharpe Ratio? 1.3
Sortino Ratio? 2.0
% Positive Months 72%

Volatility distribution is
skewed to positive returns

Updates: 2019 +22%, 2020 +389%, 2021 +300%, 2022 +80%, 2023ytd +20%

January 9,
2025
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H4,410.00

« Option collaring is a way
Option Collaring with -25% |- to control downside risk
directional edge with 30 bar when edge is <0
duration

_14,390.00

« Given an edge and
duration estimate, calls
are written above the
market and the money

""""" used to buy protective

puts

write call

 The edge and duration
imply optimal strike and
expiration levels

e Std deviation bands
corrected for fat tails
allows defined risk

12:00 12:30 E-'If? 07:00 O07:30 08:00 08:30 09:00 09:30 10:00 10:30 11:00 11:30 12:00
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/

» Option credit spreads are a
way to profit from Extensions

buy a call while controlling risk
further up J
d oo o « Fat-tail corrected std dev.
extension Allows for setting risk price.

call writing level Default is 15% chance of
\ being called

 The edge and duration imply
. optimal strike and expiration
levels

l * Write call near recommended
level for an expiration near
. the point of max expected
recommended return from Extension
expiration
* Buy a call further up to control
risk
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